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Charitable Remainder Trust
Charitable Lead Trust
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Charitable Remainder Trust

A Trust that

receives cash or

property from a

. donor, makes

payments for

life, lifetimes

or term of

years and then
distributes the rest to Children’s Home Society of
Florida Foundation.

The Need

You want to turn appreciated property
that produces little or no income into a
productive asset without paying capital gains
tax on the sale of the property.

A Solution

You contribute the appreciated property to a
Charitable Remainder Trust that will sell your
property tax-free and then make payments
for life or a term of years.

The Benefits

Bypass Gain: Trust sells property tax-free.
Increased Income: Trust pays percentage

of its value to your Trust beneficiary.
Charitable Tax Deduction:You receive a current
federal income tax deduction.

Who Can Use This?

If you want increased income and have
cash or appreciated property, usually with a
minimum value of $10,000, you can benefit
from a Charitable Remainder Trust.

The Details

An attorney drafts a Charitable Remainder
Trust. Once it's created, you transfer cash or
appreciated property to the Trust. This tax-
exempt Trust can sell your property without
paying capital gains tax.

Duration: A Charitable Remainder Trust can last
for the lifetime(s) of one or more beneficiaries
or for a specific term of years.

Annuity or Unitrust Payout: Each year, the Trust
pays either an Annuity or Unitrust amount

to its beneficiaries. A Charitable Remainder
Annuity Trust (CRAT) pays a fixed dollar
amount each year. By contrast, a Charitable
Remainder Unitrust (CRUT) pays a different
amount each year, equal to a fixed percentage
of the Trust value at the beginning of the year
in which the payment is made.

Taxation of Payouts: Charitable Remainder
Trust payouts are taxed to the beneficiary as
ordinary income, capital gain, tax-free income
and/or return of principal. Most payouts are
taxed to the beneficiary as ordinary income
and/or capital gain. It is rare for a beneficiary
to receive tax-free income or return of
principal.

Payout Flexibility: A CRAT offers no flexibility in
determining payout. A fixed percentage of the
initial Charitable Remainder Trust value must
be distributed each year A CRUT, on the other
hand, offers flexible payout options. A standard
CRUT pays a fixed percentage of the Trust
value at the beginning of the year in which the
payment is made.

Charitable Lead Trust

A Trust that receives cash or property from a
donor, makes payments to Children’s Home
Society of Florida Foundation for a specified
period and, at the end of the period, distributes
the Trust property to a specified beneficiary,
usually family.

The Need

You want to give property to your family and
pay as little gift or estate tax as possible.

A Solution

You contribute property to a Trust that

will make distributions to Children’s Home
Society of Florida Foundation for a specified
term and ultimately distribute the property to
your family.

The Benefits

Pass Appreciation to Family:You give property
to a Lead Trust and that property plus growth
passes your family with no additional tax.

Gift or Estate Tax Deduction:You receive a
current federal gift or estate tax deduction
for the present value of the payments that
will go to Children's Home Society of Florida
Foundation.

Who Can Use This?

If you want to pass specific property that is
expected to grow in value substantially to
your family at low gift or estate tax cost, you
can benefit from a Charitable Lead Trust.

The Details

An attorney drafts a Charitable Lead Trust.
Once it is created, you transfer cash or
property to the Trust. Unlike Charitable
Remainder Trust, this is a taxable Trust.

Every year of the Trust term, it will report
its income and then take a deduction for
the amount that it distributes to charity; any
excess is subject to tax.

Duration: A Charitable Lead Trust can last for
the lifetime(s) of one or more beneficiaries or
for a specific term of years.

Annuity or Unitrust Payout: Each year, the

Trust pays either an Annuity or Unitrust
amount to Children's Home Society of
Florida Foundation. A Charitable Lead Annuity
Trust (CLAT) pays a fixed dollar amount

to Children's Home Society of Florida
Foundation each year. By contrast, a Charitable
Lead Unitrust (CLUT) pays a different
amount each year to Children’s Home
Society of Florida Foundation, equal to a fixed
percentage of the Trust value at the beginning
of the year in which the payment is made.




